CASH FLOW STATEMENTS

The Cash Flow Statement is done to prepare the purpose and shows where the funds come from and how they are used.

Cash Inflow- Money coming into the business it has no brackets e.g. sales of shares.

Cash Outflow- Money going out of the business and this amount has brackets 
Note 1 Cash generate from operations 
	Profit before tax
	A

	Adjustments i.r.o:
	B

	   Depreciation
	

	    Interest expense
	

	Operating profit before changes in working capital
	C

	Changes in working capital
	D

	Increase/decrease in inventory
	

	Increase/decrease in creditors
	

	Increase/decrease in debtors
	

	CASH GENERATED FROM OPERATIONS
	



· A- Make sure you use profit before tax from Income statement. If Profit after tax is given add the tax amount back.
· B- That figures you take from Income statement and it is ADDED to Profit before tax and gives your operating profit before working capital. Depreciation is not a cash expense
· C- Basically differences from this years and last year’s figures. N.B Exclude amounts that are owed to shareholders, accrued interest and amounts owed to SARS.

Note 2

CASH AND CASH EQUIVALENTS
	
	Net Change

	Bank
	

	Cash Float
	

	
	



Net change=Last years and this year’s difference

N.B each year’s amount is taken from the Balance sheet.

Note 3 Dividends paid
	Total dividends for year(Interim +Final)
	A

	Amount at beginning of year
	B

	Amount at end of the year
	C

	Dividends paid
	D



A- Always shown in  brackets
B- This is shown in brackets because it was paid during the year. Last year’s shareholders amount.
C- This year’s shareholders amount. Not showed in brackets because it’s NOT paid.
D- The total amount paid out for dividends Shown in Brackets.

Note 4: Taxation Paid
	Total tax for year
	A

	Balance at the beginning 
	B

	Balance at end
	C

	Tax paid
	D



A-This is the income tax figure of Income Statement. This is in 
Brackets
B- Last year’s figure if it is under Trade and Receivables it has NO brackets but if under Trade and Payables it has BRACKETS.
C- This is this year’s SARS income tax amount. If it is under Trade and Payables it has NO Brackets.
If under Trade and Receivables it has brackets.
D It is this year’s total .It is in brackets because it is actual cash paid.





Operating Activities- Common source of cash

Investing Activities- Buying and selling fixed assets and increase and decrease in investments.

Financing- How a company is funded through loans and capital.
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CASH FLOW STATEMENT
	
	Notes
	          R

	Cash Flow from operating activities
	
	

	Cash generated from operations
	1
	

	Interest paid
	
	

	Dividends paid
	3
	

	Income tax paid
	4
	

	
	
	

	
	
	

	Cash flow from investing activities
	
	

	Purchase of fixed assets
	
	

	Proceeds from sale of fixed assets
	
	

	Increase of investment
	
	

	Decrease of investment
	
	

	
	
	

	Cash flow from financing activities
	
	

	Proceeds from shares issued
	
	

	Repurchases of shares
	
	

	Proceeds from long –term loans
	
	

	Payment of long term loans
	
	

	
	
	

	Net change in cash and equivalents
	2
	

	Cash & equivalents at beginning of year
	2
	

	Cash and equivalents at the end of the year
	2
	




